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MINING ACTIVITIES

FIRST DIVISIQN - A long-known but forgotten pyrite deposit near Juneau has recently
been staked by Fred Magill, well-known logal proapsctor and fisherman. The deposit
has & known width of over 20 feet and has been traced for 250 feat in length,
Samples taken by a Department engineer several years ago indicated a one percent
copper content, while recent samplea have shown a sulphur content in excess of

30 percent. This 1s the type of deposit that 18 of interest to present-day sulphur
com ' leg,

We are sorry to have to announce thet our Ketochikan assay office is
temporarily out of commiesion. By referendum the oltizens of Ketchikan voted %o
sell the city-owned lot and building formerly occupled by the Department and
operated ms a public assay office by Art Glover. WNo arrangements heve yet been
made for suitable substitute quarters. The Department iz serlously considering
the removal of this office to Juneau where Art's many years of acquaintance with
Alagkan mining could be more effectively utilized; i.e., divided betwsen ore
analysis during the active prospecting season and statistical work opn our Alaslen
mineral inventory during the winter months. Samples originating in the First
Divislon should be sent to Territorial Department of Mines Assay Office, P. 0.
Box 2139, Anchorage, Alaska, for analysis.

Admiralty-Alaska iz negotlating for an alrborne magnetomster survey of its
Funter Bay nickel-copper deposit as a means of directing future underground develop-
mont work. This will be the second such survey conducted by private interests--
the first beilng the Yalkobi Island survey of last year by Lundberg Explorations,
Ltd, for E, Miles Flynn and essociates.

SECOND DIVISION - Completion of the mill at the Big Hurrab gold lode mine 35 milss
oest of Nome was delayed by a fire which destroyed part of the building and some
of the machinery, according to T. P. Lane, manager of the operation.

A seoond mine operator has applled to this office for tax exemption, as
provided for by Chapter 25, SLA 1953%. The Kobuk Mines of Fairbanks, Alaska,
opersting on Dahl Creek, a tributary of the EKobuk River, commenced new operations
with mechanical equipment lsat year. They will be entitled to a 3-1/2-year
exemr*ion from tex on incoms derived from their mining operations, sald period of
eXem, .0On beginning the day production commenced.

THIRD DIVISION - A second group has been formed to coudﬁéf radioactive investi-
sations in this division. Radloactive Explorations of Alaske has orgenized at
Bartlett (near Seward) end is registersd with the Territorisl Auditor's office.




Several hundred tons of equipment and material, ineluding two tractors,
compressor, fusl, prefabricated structures, powder, and food, have been landed
at or neaer the Maclaren River copper prospect by Alaska Copper Company, a sub-
glidiary of Alaska Freight Linss.

Aleska Cil end Gas Development Company resumed drilling opesrations on
their lease in the Nelchine Digtrict on May 8.

Iniekin Unit Operators, Inc. of Los Angeles is now registiered with the
Territorial Auditor to do business in Alegka. Thils is the company that will be
drilling in the search for oll next month pear Iniskin Bay for the Havenstrite
interests.

FQURTH DIVISION - A second group has also been formed in this division to conduct
radiocactive surveys. Rare Minerals Exploration Company, Inc. of Fairbanks has
filed incorporation papers with the Territorial Auditor to do business in Alaska.

Recent interest hag been shown in two areas showing nickel minerslization--
one north and the other east of Falrbenks.

NEWS FROM THE AMERICAN MINING CONGRESS BULLETINS

MINING LAW RIVISTON: A bill that would remove several common minerals of
wideapread occurrence from ascquisition under the miming laws and 1limit use of
minins clalms 40 bona fide mining operations has been introduced in the Senate by
Senv ors Dworshek (Rep., Ida.) and Anderson (Dem., N.M.). The measure (3. 3347)
was raferred t¢ the Committee on Intericr and Insular Affairs, )

Porteining only to mining claims located after 1te enactment, the bill
would provide in part (1) that "deposits of common varieties of sand, stone, gravel,
pumice, pumicite, or cinders on lands belonging to the United States, ineluding
lands in national forests, shall be subject to disposal under and in accordance
with the provisions of the Materials Act of 1947 . . .", and (2) that a mining
claim based on & deposit of these minerals would not have "effective validity”
unless the deposit "shall be valuable because of some other mineral occurring
therein or in association therewith or because the deposit has some property giving
it distinet and special valuse.”" (This should be of interest to Alaskans particu-
larly since the recent litigation over gravel claims).

GSA FURCHASE PROGRAMS: The Generhl Services Administration has announsed
the following deliveries of domestic minerals under the defonss purchase programs
from Mey 11, 1951 through March 31, 1954:

Deliveries Authorilzed Goals
Tungsten {short-ton units) 781,733 3,000,000
Manganese (long-ton units) 5,48%,707 6,000,000
Chrome ore {long tons) 53,088 200,000
Beryl (short tons) 170 1,500
Columbium-tantalum (pounds) 3,901,051 15,000, 000

These programs are separate from the exploration progrem of Interior
Department's Defense Minerals Exploration Administration.




S. CON. RES. 79 - TEXAS TIN SMEITER: Johnson (Dem.,Tex.}. Committes on
Armad Services. Would express the "sensa of the Congress" as favoring the con-
tinued operation of the Covermment tin smelter at Texas City, Texas, until June 30,
1985,

Would further express the intent of Congress as favoring the tramsfer of
responsibllity, authority, and duties respectimng the operation of the tin smelter
to an appropriaste department or agency. ’

Further provides that an appropriste Committee of Congress be designated
to conduct a study and investigation of the desirability of & permenent domestic
tin-smelting industry, and the adequacy of our stratsglc stockpile of tip and
emergency sources of supply, to report to Congress no later than March 31, 1955.

No later than April 30, 1955 Congress would be required to adopt appropriate legis-
lation on the "tin-amelter guestion' after consideration of the Committee report.
Identical bill, H. Con. Res., 226, introduced in the House by Thompson (Dem., Toex.).

S. 2875 - GEOLOGICAL, GEQCHEMICAL, AVD GEOPHYSICAL MINING CLATM3: Murray
{Dem. ,Mon%) {Ieg., Bull. #1L, p. 1). In Public Lands Subcomnittee of Semate
Interior Committee. No aetion.

Would provide for the location of temporary mining claims by a prospector
using geological, geochemical, or geophysical methods to ascertain the presence
of minerals. I use of such methods resulted in the discovery of minerals in place,
the cleim would have the status of g regular mining claim upon the filing of an
affidavit attesting to such discovery.

CURRENT METAL BRICIS

The following metal prices taken from the E.&M.J. Metel Markets of May 27,
1954, should be of intersst to the prospector and miner:

Copper Domestic mverege - 29.7¢ refinery {per 1b.)
Lead 14¢ N. Y. {per 1lbv.)

Zino 10-1/2¢ East St. Louis (per 1b.)

Tin 93-1/2¢, prompt, N. Y. (per 1b.)
Quicksilver $260 ~ £26%5, N, Y. {per flask of 76 lba.)
Silver 85-1/4¢ {psr 0z.)

Platinum $84 - $87 (per oz.)

Nickel 60¢ {per 1b.)

RADTOACTIVHS

There are now five Alaskan corporstions which have signified their intent
to conduct alrborne investigations for radiocactive minerals this year. In addition
to these, several private individuals and small groups are equlpped for the same
type of prospecting.

The four field offices of the TDM, as well as the Juneau headquarters office,
are equipped to give an approximate "equivalent®™ anelysis on radioactive metarial
submitted by the public. The U, S. Geologlcal Survey is similarly equipped at their
College and Juneau field offices. The Geological Survey has alsg announced the re-
opening of their Radiomctivity Testing Laboratory at College, Alaska, on June 1 for
the summer field season. Repregentative samples, sbout one pound in weight, should
be selected for submlttal and should be addressed to U, 5. Geologieal Survey, Radio-
activity Testing laboratory, P. 0. Box 4004, College, Alaska.
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